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Good morning Ladies and Gentlemen.

Canada and the UK are old and good friends, sharing history and much else in 

common, and I am delighted to be able to speak to you today.

Since becoming Energy Minister in September, I have been impressed by the global 

nature of the markets we rely on for our energy supplies.  The world economy relies 

on secure and affordable oil and gas supplies and, even as we act to reduce 

greenhouse gas emissions, will continue to do so for several decades to come.  

We  need to seek new sources of oil.  The International Energy Agency (IEA) 

forecast that production of crude oil from existing fields will decline by 42 million 

barrels per day by 2035.  However even under the most ambitious of the scenarios 

considered in the IEA’s World Energy Outlook, the 450 scenario, which has a 50% 

chance of keeping us on track for the UN goal of keeping global temperature rises 

below 2 degrees, oil demand is only expected to fall by 8 million barrels per day by 

2035.  

While local environments must be protected and drilling regulated appropriately, it is 

also important that the necessary investments can be made.  And the scale of the 



necessary investment is huge, with the IEA estimating that the world will probably 

need almost $20 trillion spent on new oil and gas infrastructure by 2035. 

While much of the additional oil is expected to come from further developments in 

areas of the world already identified with oil production, new sources will also have a 

major role to play.  In front of this audience, I am thinking here particularly of oil 

sands.  

Albertan oil sands are, of course, a major resource, representing the third largest 

reserves of oil in the world.  They have the potential to play a significant role in 

supplying global oil demand and make an important contribution to the future 

prosperity of both Alberta and Canada as a whole. I am also conscious of the many 

objections there have been to the exploitation of this resource and welcome the work 

that is being done to resolve these.

I have heard many concerns expressed about the possible impact of the European 

Commission’s 2011 proposals for the treatment of oil from oil sands under the Fuel 

Quality Directive.  In February of this year Member States rejected this proposal, 

and the Commission is now expected to bring forward a fresh proposal, supported by 

an Impact Assessment, early in 2013.

The UK’s view on the Fuel Quality Directive remains that it should be effective in 

reducing emissions from all fuels, not just those associated with oil sands and oil 

shale.  This requires that any methodology for calculating the greenhouse gas 

intensity of fuels used in Europe should be based on the levels of associated 

emissions, and should employ robust and objective data. We are also concerned 

that the proposals should place the least possible burdens on industry. I understand 



that these aims are in line with Canada’s, and we are working closely with the 

Commission to enhance their proposal accordingly. 

 Canada and the UK also share interests in low carbon technologies.  The UK 

recognises the leading role Canada is playing in developing carbon capture and 

storage technology, including the Quest project to reduce carbon dioxide emissions 

from  oil sands projects.  I welcome the  good relationships we have at official level 

and am keen to continue sharing knowledge.    

We are also committed to working with Canada on the development of tidal energy, 

building on the world-leading test facilities established in the Bay of Fundy and in the 

Orkney Islands. This should help cement the UK and Canada’s global lead within the 

emerging marine energy market.

Turning to wider economic matters, in the current global economic climate the 

search for growth is a key consideration for many governments, the UK included. It is 

widely accepted that for the foreseeable future growth will not come from 

government or consumer spending, therefore trade and investment is fundamental to 

our economic policy objectives. Happily, it is a key factor in the fabric of our 

relationships. Canada-UK trade and investment links are well established, but I 

believe that there is scope to enhance our bilateral trade links to our mutual benefit.

The UK is Canada’s second largest trading partner after the US. Canadian 

investment in the UK  currently stands at over C$83bn, and we are the second 

largest destination for all Canadian direct investment overseas.



In the UK, Canadian companies are present in our High Street  - Selfridges, Heals, 

Primark, McCain are owned by Canadian companies. Canadian pension plans are 

major investors in UK infrastructure – such as Heathrow Airport, HS1 and Water 

companies. And the other way, British companies such as GlaxoSmithKline, 

Unilever, Diageo, HSBC, Dyson, Aviva, Lloyds TSB and Lloyds of London are 

thriving. This all points to strong relationships at that level.

Energy is a key area of our bilateral trade and investment relationship. Canadian 

companies are investing and operating in the North Sea, thriving on the back of 

significant resources still to come through exploration and an attractive investment 

environment. 

And UK based companies such as BP and Shell have a large presence in the 

Canadian energy sector. But it’s not just the big oil companies, many other UK 

companies, including small and medium enterprises, are working as part of the 

supply chain and are creating value in the Canadian energy sector.  They range from 

major engineering contractors like AMEC plc to providers of specialist equipment 

and services. These UK companies are working on technologies that could reduce 

the carbon emissions associated with energy production. 

These strong links throughout value and supply chains show the strength of the UK-

Canada relationship. But there is more we can do.

Canada and Europe are seeking to strengthen their commercial relationship through 

the negotiation of the Comprehensive Economic and Trade Agreement, which will 



reduce barriers to moving goods, services, and investment. This free trade 

agreement will benefit both our economies, and we’re aiming to conclude it at the 

earliest opportunity.

I am grateful to you all for inviting me here today and giving me this opportunity to 

put the UK view across.


